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Filing Status Changed: 01/28/2011
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Filing Description:

+7.6% Rate Change & Clarification of Rules 9, 11

 

Attached are exhibits supporting an indicated 7.6% rate level increase to the Arkansas Allstate Insurance Company

Mobilehome insurance program.  This rate level change will be taken by a change in the Base Rates. 

 

With this filing, Allstate is also clarifying the 55 and Retired Discount (Rule 9).   The rule has been updated to exclude

dwellings in the course of construction. 
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Also with this filing, Allstate is clarifying the interpolation for the Premium Determination (Rule 11). 

 

Effective Date:

We are targeting an implementation date of February 21, 2011 for all new business written and renewals processed on

or after February 21, 2011, with renewals effective on or after April 7, 2011

Company and Contact

Filing Contact Information

Celeste Mrdak, Senior State Filings Analyst oscmrda@allstate.com

2775 Sanders Road 847-402-5000 [Phone]  27328 [Ext]

Suite A5 847-402-9757 [FAX]

Northbrook, IL 60062

Filing Company Information

Allstate Insurance Company CoCode: 19232 State of Domicile: Illinois

2775 Sanders Road Group Code: 8 Company Type: Property and
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Suite A5 Group Name: Allstate State ID Number: 

Northbrook, IL  60062 FEIN Number: 36-0719665

(847) 402-5000 ext. [Phone]

---------

Filing Fees

Fee Required? Yes

Fee Amount: $100.00

Retaliatory? No

Fee Explanation: Filing and review of independent rate/rule filings - $100

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Allstate Insurance Company $100.00 11/24/2010 42301486
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Correspondence Summary

Dispositions

Status Created By Created On Date Submitted

Filed Becky Harrington 01/28/2011 01/28/2011

Objection Letters and Response Letters

Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted

Pending

Industry

Response

Becky

Harrington
01/03/2011 01/03/2011 SPI AllState 01/10/2011 01/10/2011

Pending

Industry

Response

Becky

Harrington
12/02/2010 12/02/2010 SPI AllState 12/17/2010 12/17/2010

Pending

Industry

Response

Becky

Harrington
12/02/2010 12/02/2010 SPI AllState 12/17/2010 12/17/2010

Filing Notes

Subject Note Type Created By Created

On

Date Submitted

Correction - 01/28/11 Disposition Note To Reviewer SPI AllState 01/28/2011 01/28/2011

Status Note To Filer Becky Harrington 01/19/2011 01/19/2011

Follow-up: Status Request Note To Reviewer SPI AllState 01/19/2011 01/19/2011

Respond by date Note To Filer Becky Harrington 12/06/2010 12/06/2010
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Respond by date - 12/02/10 objection

letters
Note To Reviewer SPI AllState 12/06/2010 12/06/2010

Max increase Reviewer Note Becky Harrington 01/14/2011
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Disposition

Disposition Date: 01/28/2011

Effective Date (New): 02/21/2011

Effective Date (Renewal): 04/07/2011

 - Effective Date (Renewal) changed from 04/17/2011 to 04/07/2011 by Harrington, Becky on 01/28/2011.

Status: Filed

Comment: 

Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

Allstate Insurance

Company
7.600% 7.600% $51,924 1,181 $683,214 7.600% %

Percent Change Approved:

Minimum: % Maximum: % Weighted Average: %
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Schedule Schedule Item Schedule Item Status Public Access

Supporting Document NAIC Loss Cost Filing Document for

OTHER than Workers' Comp
Filed Yes

Supporting Document NAIC loss cost data entry document Filed Yes

Supporting Document Actuarial Support Filed Yes

Supporting Document Exhibits (12/02/10 OBJ Response) Filed Yes

Supporting Document Exhibits (01/03/11 OBJ Response) Filed Yes

Rate CheckingList_R23179 Filed Yes

Rate ManualPages_R23179 Filed Yes
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 01/03/2011

Submitted Date 01/03/2011

Respond By Date

Dear Celeste Mrdak,

This will acknowledge receipt of the recent response.
 

Objection 1

- Actuarial Support (Supporting Document)

- Exhibits (12/02/10 OBJ Response) (Supporting Document)

Comment: The Department is not allowing companies to use hurricane provisions, whether modeled or not.  Remove

the hurricane provision or the filing will be disapproved.  
 

Please feel free to contact me if you have questions.

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington



-

-
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 01/10/2011

Submitted Date 01/10/2011
 

Dear Becky Harrington,
 

Comments: 

Response to 01/03/11 objection letter
 

Response 1
Comments: Allstate continues to maintain that the exclusion of hurricane losses from the development of the non-

modeled catastrophe provision and the incorporation of a modeled hurricane provision is the most reasonable approach

to reflect the expected potential of hurricane losses.  However, per the request of the Arkansas Department of

Insurance, Allstate will remove the modeled hurricane provision from this filing.  Since Allstate is responsible for

providing protection against hurricane losses in Arkansas, pursuant to its currently approved policy contract, we believe

that, with the removal of the modeled hurricane provision, it is appropriate to add hurricane losses back into the

catastrophe losses (excluding earthquake) used to develop its non-modeled catastrophe provision, as shown in

Attachments A.1 and B.1 (included in this response).

 

In the previous response, Allstate showed the effect of removing the modeled hurricane provision and accordingly

added hurricane losses back into the non-modeled catastrophe losses (excluding earthquake).  This can be seen in

Attachment C.1.

 

Though Allstate believes that the 2% contingency provision is appropriate, we are proposing to change the contingency

provision to 1%.

 

Taking into account the adjustment to hurricane losses (as described above) and also the change to a contingency

provision of 1%, the revised indication is 7.1%.  Based on this, Allstate is proposing an overall 7.1% change.  Please

see Attachment D.1 for the Summary of Proposed Change and revised Base Rates.

Related Objection 1

Applies To: 

Actuarial Support (Supporting Document)

Exhibits (12/02/10 OBJ Response) (Supporting Document)

Comment: 

The Department is not allowing companies to use hurricane provisions, whether modeled or not.  Remove the

hurricane provision or the filing will be disapproved.  
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Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Exhibits (01/03/11 OBJ Response)

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Sincerely,

 

Celeste Mrdak
 

Sincerely, 

SPI AllState
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 12/02/2010

Submitted Date 12/02/2010

Respond By Date

Dear Celeste Mrdak,

This will acknowledge receipt of the captioned filing.  This is in addition to the original objection letter.

 

Please reduce the contingency provision to 1%.
 

Please feel free to contact me if you have questions.

Sincerely, 

Becky Harrington
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 12/17/2010

Submitted Date 12/17/2010
 

Dear Becky Harrington,
 

Comments: 

Response to 2nd 12/02/10 objection letter
 

Response 1
Comments: Allstate feels that the 2% contingency provision is appropriate and justified.  However, we propose to reduce

the contingency provision to 1%, consistent with the approved provision in past Arkansas filings. 

 

The revised overall indicated rate need resulting from this change is 7.0%.  A revised copy of the Summary of Proposed

Change and the revised Base Rates are included in Attachment D of the 1st objection response.   

 

Upon approval, updated Manual Pages will be provided.
 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Sincerely,

 

Celeste Mrdak

(NOTE: I will be OOO 12/20/10 - 12/27/10)
 

Sincerely, 

SPI AllState
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 12/02/2010

Submitted Date 12/02/2010

Respond By Date

Dear Celeste Mrdak,

This will acknowledge receipt of the captioned filing.  
 

Objection 1

- Actuarial Support (Supporting Document)

Comment: Please remove reference to hurricane modeling and re-calculate your indications without the hurricane

provision.
 

Please feel free to contact me if you have questions.

 

In accordance with Regulation 23, Section 7.A., this filing may not be implemented until 20 days after the requested

amendment(s) and/or information is received.

Sincerely, 

Becky Harrington



-
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 12/17/2010

Submitted Date 12/17/2010
 

Dear Becky Harrington,
 

Comments: 

Response to 1st 12/02/10 objection letter
 

Response 1
Comments: Allstate does not believe that available historical data for hurricane losses sufficiently represents the

exposure to expected hurricane loss in Arkansas.  As such, in accordance with Actuarial Standard of Practice No. 39 -

Treatment of Catastrophe Losses in Property/Casualty Insurance Ratemaking, Allstate has chosen to use a model

which is based on a combination of historical insurance and noninsurance data. 

 

Note that with this introduction of a Modeled Hurricane Provision, hurricane losses have been removed from the

analysis performed to arrive at a Non-Modeled Catastrophe Provision.

 

As shown in Attachment V, Exhibit 11, of the filing, the resulting Modeled Hurricane Provision per Amount of Insurance

Year (AIY) for Arkansas Allstate Insurance Company Mobilehome is 0.041.  Note that if, instead, no Modeled Hurricane

Provision is used and the hurricane losses are included in the analysis for Non-Modeled Catastrophe Provision, the

resulting indication would be 0.1% higher than the contingency-adjusted indication (please see question 2 below

regarding the contingency adjustment). 

 

More information on the effect of including hurricane losses in the development of the Non-Modeled Catastrophe

Provision rather than including a Modeled Hurricane Provision can be found on Attachments A, B, and C of this

response.

 

Based on the above support and additional information, Allstate desires to maintain the use of Modeled Hurricane

Provision in this filing.

Related Objection 1

Applies To: 

Actuarial Support (Supporting Document)

Comment: 

Please remove reference to hurricane modeling and re-calculate your indications without the hurricane provision.
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Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Exhibits (12/02/10 OBJ Response)

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Sincerely,

 

Celeste Mrdak

(NOTE: I will be OOO 12/20/10 - 12/27/10)
 

Sincerely, 

SPI AllState
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Note To Reviewer

Created By:

SPI AllState on 01/28/2011 08:37 AM

Last Edited By:

SPI AllState

Submitted On:

01/28/2011 08:37 AM

Subject:

Correction - 01/28/11 Disposition

Comments:

For your records, the renewal effective date for this filing is for renewals effective on or after April 7, 2011 and not April

17, 2011. Please ensure your files reflect the correct renewal effective date for this filing.

 

Thanks,

Celeste Mrdak
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Note To Filer

Created By:

Becky Harrington on 01/19/2011 10:41 AM

Last Edited By:

Becky Harrington

Submitted On:

01/28/2011 07:23 AM

Subject:

Status

Comments:

I have a meeting scheduled on 1/26/2011 with Commissioner Bradford to discuss the filing.
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Note To Reviewer

Created By:

SPI AllState on 01/19/2011 08:21 AM

Last Edited By:

Becky Harrington

Submitted On:

01/28/2011 07:23 AM

Subject:

Follow-up: Status Request

Comments:

We would like to inquire about the status of this filing. To ensure that our communicated effective dates are satisfied; we

would appreciate approval of this filing prior to Friday, 01/21/11.

 

Please advise via Note To Filer when you anticipate the review of this filing to be completed.

 

Thank you in advance for your time and cooperation.

 

Sincerely,

 

Celeste Mrdak
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Note To Filer

Created By:

Becky Harrington on 12/06/2010 09:36 AM

Last Edited By:

Becky Harrington

Submitted On:

01/28/2011 07:23 AM

Subject:

Respond by date

Comments:

I will be out of the office after 12/15/10 until January 3rd.  Your response will be reviewed as soon a possible after my

return. 

 

Thanks for the status update.

 

Becky
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Note To Reviewer

Created By:

SPI AllState on 12/06/2010 08:48 AM

Last Edited By:

Becky Harrington

Submitted On:

01/28/2011 07:23 AM

Subject:

Respond by date - 12/02/10 objection letters

Comments:

Dear Ms. Harrington:

 

We send this Note To Reviewer for your records. Our responses to your 12/02/10 objection letters are not yet available;

we expect to have responses completed by 12/17/10; our apologies for any inconvenience.

 

Your acknowledgement of receipt of this correspondence is appreciated.

 

Thank you in advance for your cooperation.

 

Sincerely,

 

Celeste Mrdak
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Reviewer Note

Created By:

Becky Harrington on 01/14/2011 08:37 AM

Last Edited By:

Becky Harrington

Submitted On:

01/28/2011 07:23 AM

Subject:

Max increase

Comments:

see att



From: Mrdak, Celeste (Law)
To: Becky Harrington
Subject: RE: Allstate Ins Company Filing - ALSX-G126919993
Date: Thursday, January 13, 2011 10:11:15 AM

Hi Becky:
 
Here is our response to your inquiry from 01/12/11.
 
For the original proposed 7.6% overall rate increase, the maximum impact to any insured is
approximately 8.1%.  For the revised 7.1% overall rate increase, based on the Department of
Insurance’s request to remove the hurricane provision and lower the contingency provision, the
maximum impact is approximately 7.6%.  Please note that the underlying base rates for these
policies are dollar rounded, which may have a small effect on individual increases. 
 
Should you have any questions or require additional information, please contact me.
 
Thanks,
 

Celeste P. Mrdak
Senior State Filings Analyst
Allstate Insurance Co.
Law & Regulation Dept.
Phone: 847-402-7328
Fax: 847-402-9757
E-mail: oscmrda@allstate.com

P Please consider the environment before printing this message
 

From: Becky Harrington [mailto:Becky.Harrington@arkansas.gov] 
Sent: Wednesday, January 12, 2011 9:14 AM
To: Mrdak, Celeste (Law)
Subject: RE: Allstate Ins Company Filing - ALSX-G126919993
 
OK, thanks.
 
From: Mrdak, Celeste (Law) [mailto:oscmrda@allstate.com] 
Sent: Wednesday, January 12, 2011 9:02 AM
To: Becky Harrington
Subject: RE: Allstate Ins Company Filing - ALSX-G126919993
 
Hi Becky:
 
Just wanted to let you know I got your e-mail and forwarded your inquiry to the appropriate folks
to be addressed. As soon as our response is available, I will send it to you.
 
Thanks,
 

Celeste P. Mrdak
Senior State Filings Analyst
Allstate Insurance Co.
Law & Regulation Dept.

mailto:oscmrda@allstate.com
mailto:Becky.Harrington@arkansas.gov
mailto:oscmrda@allstate.com


Phone: 847-402-7328
Fax: 847-402-9757
E-mail: oscmrda@allstate.com

P Please consider the environment before printing this message
 

From: Becky Harrington [mailto:Becky.Harrington@arkansas.gov] 
Sent: Wednesday, January 12, 2011 8:15 AM
To: Mrdak, Celeste (Law)
Subject: Allstate Ins Company Filing - ALSX-G126919993
 
Celeste,
 
The increase for this filing is 7.6% overall due to base rate changes.  Please verify the maximum
increase amount for any insured.  The information was not shown on the RF-1 or the rate/rule
schedule tab.  I assumed it was 7.6% since this is a base rate change, but my assumptions are
sometimes incorrect.
 
Thanks,
 
Becky Harrington
Compliance Officer
Property & Casualty Division
(501) 371-2810
(501) 371-2748 fax
 
 

mailto:oscmrda@allstate.com
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Rate Information
Rate data applies to filing.

Filing Method: File and Use

Rate Change Type: Increase

Overall Percentage of Last Rate Revision: 6.900%

Effective Date of Last Rate Revision: 04/22/2002

Filing Method of Last Filing: File and Use

Company Rate Information
Company Name: Company

Rate

Change: 

Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for

this Program: 

Written

Premium for

this Program: 

Maximum %

Change

(where

required): 

Minimum %

Change

(where

required): 

Allstate Insurance

Company
N/A 7.600% 7.600% $51,924 1,181 $683,214 % %



PDF Pipeline for SERFF Tracking Number ALSX-G126919993 Generated 01/28/2011 09:08 AM

SERFF Tracking Number: ALSX-G126919993 State: Arkansas

Filing Company: Allstate Insurance Company State Tracking Number: EFT $100

Company Tracking Number: R23179

TOI: 04.0 Homeowners Sub-TOI: 04.0002 Mobile Homeowners

Product Name: Mobilehome

Project Name/Number: Rule and Rate Change/R23179

Rate/Rule Schedule

Schedule Item

Status:

Exhibit Name: Rule # or Page

#:

Rate Action Previous State Filing

Number:

Attachments

Filed 01/28/2011 CheckingList_R23179 R23179 New CheckingListR23179.

PDF

Filed 01/28/2011 ManualPages_R2317

9
R23179 Replacement ManualR23179 - Part

1 of 2.PDF

ManualR23179 - Part

2 of 2.PDF



Arkansas

CHECKING LIST FOR MOBILEHOME

Printing dates are shown on each page to facilitate identification of different
editions, but have no direct connection with the effective date of the page.

RULES

Enclosed: Page 7 dated 2-1-2011
Page 9 through 11 dated 2-1-2011

Withdrawn: Page 7 dated 3-15-1992
Page 9 and 10 dated 9-1-2006

PREMIUM SECTION

Enclosed: Page 2 through 65 dated 2-1-2011

Withdrawn: Page 2 through 65 dated 1-10-2002

Filing Number:    R23179 
Allstate Insurance Company                                  
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NAIC LOSS COST DATA ENTRY DOCUMENT

1. This filing transmittal is part of Company Tracking # R23179

2.
If filing is an adoption of an advisory organization loss cost filing, give 
name of Advisory Organization and Reference/ Item Filing Number

Company Name Company NAIC Number

3. A. Allstate Insurance Company B. 19232

Product Coding Matrix Line of Business (i.e., Type of Insurance) Product Coding Matrix Line of Insurance (i.e., Sub-type of Insurance)

4. A. Homeowners B. Mobilehome

5.
FOR LOSS COSTS ONLY(A)

COVERAGE
(See Instructions)

(B)
Indicated
% Rate

Level Change

(C)
Requested

% Rate
Level Change

(D)

Expected
Loss Ratio

(E)
Loss Cost

Modification
Factor

(F)
Selected
Loss Cost
Multiplier

(G)
Expense
Constant

(If Applicable)

(H)
Co. Current
Loss Cost
Multiplier

Mobilehome 7.6% 7.6%

TOTAL OVERALL 
EFFECT

6. 5 Year History Rate Change History 7.

Year
Policy Count

(Earned 
Exposures)

% of 
Change

Effective 
Date

State Earned 
Premium 

(000)

Incurred 
Losses 
(000)

State Loss 
Ratio

Countrywide 
Loss Ratio^

Expense Constants 
Selected 

Provisions

12/31/2009 1,285 N/A N/A $696 $593 85.2% 61.8% A. Other Acquisition 5.2
12/31/2008 1,371 N/A N/A $762 $921 120.8% 76.1% B. General Expense               3.5
12/31/2007 1,619 N/A N/A $860 $268 31.1% 46.3% C. Taxes, License & Fees      3.1
12/31/2006 1,825 N/A N/A $968 $495 51.1% 55.6% D. Underwriting Profit, Debt, 11.8
12/31/2005 2,078 N/A N/A $1,096 $486 44.4% 91.9%  & Contingencies

E. Commissions 12.5
F. TOTAL                              36.1

8. _N___ Apply Lost Cost Factors to Future filings? (Y or N)
9. _N/A_ Estimated Maximum Rate Increase for any Insured (%). Territory (if applicable): _____________________________
10. _N/A_ Estimated Maximum Rate Decrease for any Insured (%) Territory (if applicable): _____________________________

PC RLC                                                                                                U:LossCostDraft/DataEntry.doc
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